
 

 

A Level 

Personal Finance 

Induction Task 

 
To be done over the Summer Holiday 2019 and handed in for marking in the first 

Personal Finance lesson in September. 

 
 

The task is comprised of FIVE tasks: 

 

 Multiple choice questions (as per Part A exams) 

 Written questions (as per Part B exams) 

 Short essay 

 Real-life research task 

 Mathematical skills (foreign exchange questions). 
 

Success Criteria: 

 

 Tasks 1 and 5 – 80% minimum pass mark 

 Tasks 2 and 3 – 60% minimum pass mark 

 All research tasks to be completed fully and in detail. 
 

 

Name: ……………………………………………………………



PERSONAL FINANCE - CERTIFICATE IN FINANCIAL STUDIES (CEFS) 

TASK 1 – SPECIMEN PART A MULTIPLE CHOICE QUESTIONS:- 

INSTRUCTIONS: 

You will need to research the answers to these questions. 

In the box next to the question write your final answer (A,B,C or D) 

 

Q1 Which of the following customers will directly benefit if interest rates rise? 

A Ellie, who has a stocks and shares ISA. 

B Sanjeev, who has a life assurance policy. 

C Brian, who has a variable rate cash ISA. 

D Chloe, who has a two-year fixed rate savings bond. 

 

Q2 The Consumer Rights Act provides protection for goods and services paid for with a credit 

card, up to a maximum value of? 

A £100 

B £15,000 

C £30,000 

D £85,000 

 

Q3 National Savings and Investment (NS&I) products are guaranteed by? 

A HM Treasury 

B The Bank of England 

C The Financial Conduct Authority (FCA) 

D The Prudential Regulation Authority (PRA) 

 

Q4 Someone with a good credit history has never borrowed money.  True or False? 

A True 

B False 



Q5 Compared to banks and building societies, the UK Government’s savings products are 

generally regarded as very: 

A cheap 

B easy 

C flexible  

D safe. 

 

Q6 Tamara is unhappy with the decision made by the Financial Ombudsman Service regarding 

her complaint.  What action, if any, can she take? 

A appeal to the financial regulator, the Financial Conduct Authority 

B appeal to the Financial Services Compensation Scheme 

C do nothing, as the Financial Ombudsman’s decision is final. 

D take the matter to court. 

 

Q7 Chris holds £5,000 in his current account with a bank that has failed.  What is his position 

with regard to compensation?  He has: 

A a valid claim, and can seek compensation from the Financial Conduct Authority 

B a valid claim, and can seek compensation from the Financial Services Compensation Scheme 

C no claim, as it was his choice to deposit his money with this bank 

D no claim, as protection does not extend to current accounts 

 

Q8 An instruction to a provider to make regular payments from an account is called a: 

A mandate 

B payment order 

C debit advice 

D credit advice 

 

 



Q9 Direct debits are only suitable for paying the same amount each month? 

A True 

B False 

 

Q10 A provider MUST quote an Equivalent Annual Rate (EAR) for: 

A Credit cards 

B Savings accounts 

C Overdrafts 

D Personal Loans 

 

 

TASK 2 : SPECIMEN PART B WRITTEN QUESTIONS:- 

INSTRUCTIONS: 

You will need to research the answers to some of these questions. 

Be careful not to write too much – for the 5 mark questions you only need 3-4 different features 

explained in context. 

You can use a calculator. 

 

Q1 Look at the following cash flow forecast.  Describe what is shows about this person’s 

finances?  (5 marks) 

 Month 1 Month 2 Month 3 

Total Income 2,000 2,000 2,000 

Mandatory Expenses 1,000 1,000 1,000 

Essential Expenses 500 600 650 

Discretionary expenses 400 550 600 

Total Expenses 1900 2150 2250 

Monthly Balance 100 -150 -250 

Balance brought forward 0 100 -50 

Net Cash Position 100 -50 -300 

 

 

 



Q2 State the maximum number of hours over how many weeks that an employee can be asked 

to work in the UK?     (1 mark) 

 

Q3 How much does someone have to earn per annum before he or she starts paying income tax 

at 40%.     (2 marks) 

 

Q4 Why would a person prefer to use a pre-paid travel card, rather than a debit card, on a 

holiday?    (2 marks) 

 

Q5 Describe the key features of (i) current accounts and (ii) savings accounts.   (5 marks) 

 

Q6 Compare the online banking and telephone banking methods used by customers of a bank 

of your choice (your own or a bank you want to research)   (5 marks) 

 

 

 

TASK 5:  SHORT ESSAY : LOCAL CURRENCIES 

This is the latest local currency to be 

launched in the UK – the Lake District Pound.  

This £1 note was inspred by Beatrix Potter 

who lived in the Lake District and wrote many 

of her books there.   

There are many others such as the Bristol 

Pound or the East London Pound. 

 

Read up about any local currency and write a short essay on whether you would or would not use 

that local currency if you went on holiday to that area, carefully explaining your reasons why.  Your 

essay should be no more than 400 words (around one page of A4).  Pay particular attention to your 

Spelling, Punctuation and Grammar.  This task is worth 10 marks, plus a further 5 marks SPAG. 

 

 

 



TASK 6 : INSURANCE 

At some point during the sixth form, you might be thinking about buying and insuring your own car.  

This is a very expensive process nowadays and will probably be one of your first major financial 

decisions you have to take. 

 

Let’s suppose you have been given £3,500.  You have to research both what car you would buy and 

how much it would cost to insure, but you cannot spend more than £3,000 (you can of course spend 

less and save the remainder!). 

 Why did you make the car choice?  Engine size, environment, insurance costs, colour, look? 

 What proportion was the cost of the car to the cost of the insurance? 

 What type of insurance did you take out?  What other options were there? 

 What is the difference between Comprehensive and Third Party Fire and Theft insurance? 

 Were there any options to get your insurance cheaper? 

 Did you consider Black Box insurance? 

 How difficult was it to make your choices? 

 

 

 

TASK 7 : MATHEMATICAL SKILLS 

All currencies have their own 3 letter “ticker” code (our currency is GBP, Great British Pound). 

Complete the following foreign exchange calculations, and you may use a calculator: 



 

 

 

 

 

 

Q1 

Q2 

Q4 

Q5 

Q3 



 

 

A Yes 

B No 

C There isn’t enough information to answer this question 

D It’s meaningless as you can’t compare averages. 

 

 

 
 

 

Q6 

Q7 

Q8 

Q9 

Q10 


